Arjun Food Colorants Manufacturing Private Limited

Balance Sheet as at 31 March 2022
(Currency : Indian Rupeses)

Particulars Note No. | As at 31 March 2022| As at 31 March 2021
Assets
Non-Current assets
(a) Property, plant and equipment 3.1 12,904,822 13,148,310
(b) Capital work-in-progress 3.2 38,567,229 37,567,229
(c) Other Non Current Asset - 1,000,000
Total Non Current Assets 51,472,051 51,715,539
Current assets ‘
(a) Financial assets
(i) Cash and cash equivalents 4 ' 525093 119,797
{b) Other Current Assets 5 . 290,657 268,270
Total Current Assets ' | 343,250 388,067
Total Assets §1,815,301 52,103,606
Particulars Note No. | As at 31 March 2022) As at 31 March 2021
Equity and Liabilities J
Equity
(a) Equity share capital 6 827,500 827,500
(b) Other equity 7 49,793,498 50,502,812
Total Equity 50,620,998 51,330,312 |
T
Liablilities |
1. Non-current Liabilities
(a) Financial liabilities ‘
(i) Borrowings 8 | 459,762 324,111
[Total Non - current Liabilities 459,762 324,111
2. Current Liabilities
(a) Financial liabilities 9
i) Trade payables - MSME 9.1 19,500 55,490
ii) Trade payables - other than MSME 9.2 i683,302 393,693
(b)Other current liabilities 10 31,739 -
Total Current Liabilities 734,541 449,183
Total Equity and Liabilities 51,815,301 52,103,606
The notes referred to above form an integral part of 3-25

the financial statements
As per our report of even date !

For Bhuta Shah & Co LLP + - For apd-ondohalf ofghe
Chartered Accountants Y
Firm's Registration no: 101474W / W100100

T- Codabiusad—

Tejas Laliwala " Bipin M. Mé&nek

Partner Director Directo.
Membership No: 127487 DIN: 00416441 DIN: 00650613
Place: Mumbai Place: Murmbai

Date: 14th April, 2022 Date: 1.4th April, 2022

Page 1 0of 1




Arjun Food Colorants Manufacturing Private Limited

Statement of Profit and Loss for the year ended 31 March 2022

% (Currency : Indian Rupees)

Particulars

Note No. " For the year ended
31 March 2022 31 March 2021

Income
Revenue from operations
Other Income

Total Income

Expenditure
Finance Costs
Other expenses

Total Expenses

Profit /(Loss) before tax
Tax Expense
Current Tax
Deferred Tax
Tax adjustment of earlier years
Deferred Tax charge
Profit for the year from continuing operations

Other Comprehensive Income
i) ltems that will not be reclassified subsequently to profit or
i) Income tax related to above

Other Comprehensive Income

Total Comprehensive Income

Earnings per share
Basic Earnings per share
Diluted Earnings per share

Significant accounting policies
The notes referred to above form an integral part of
the financial statements

1 L 151,744
I 151,744
1

12 17,390

13 691,924 461,007
109,314 461,097
(709,314) (309,353)

- 99,795

(709,314) (409,148)
(709,314) (409,148)
. (8.57) (4.94)
. (8.57) (4.94)

2
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Arjun Food Colorants Manufacturing Private Limited
Cash Flow Statement for the year ended 31 March 2022
Currency : indian Rupees)
Particulars 31-Mar-22 31-Mar-21
Cash flow from Operating activities
Profit before Income tax (709,314) (309,353)
-|Adjustments for :
Depreciation 243,488 243,488
Finance Cost 17,390 -
Sundry Balance Written Back - - |
Sundry Balance Written Off - - !
Interest income - - |
Adjustment for Other Comprehensive Income - - i
Ind AS adjustment charged to Retain Earning - -
Expected Credit loss - -
Interest on MSME - -
260,878 243,488
Operating profit before Working Capltal changes (448,438) (65,865)
(Increase)/Decrease in Trade Receivables - -
(Increase)/ Decrease in Inventories - - |
(Increase)/Decrease in Financial Assets - Loans - 7,043
(Increase)/Decrease in Financial Assets - Others - - ‘
Increase/ (Decrease) in Current Tax Assets - - ‘
(Increase)/ Decrease in Other non-current assets - - !
(Increase)/Decrease in Other current assets (22,387) - i
Increase/ (Decrease) in Trade payables - (167,750) }
Increase/(Decrease) in Provisions - - |
Increase/(Decrease) in Current Tax Liabilities - - :
Increase/(Decrease) in Other financial liabilities 253,619 - }
Increase/(Decrease) in Other current liabilities 31,739 34,216 | |
Net changes In Working Capital '262,971 (126,491)|
Cash generated from Operations (185,465) (182,356) }
Direct taxes paid 99,795 | |
Net cash Inflow/(Outflow) from operating activities [A] (185,465) (292/151)] |
Cash flow from Investing activities ‘
Purchase of Fixed Assets - - |
Interest received - - 3
Investment - - ;
Net cash Inflow /(Outflow) from Investing activities [B] - - I
Cash flow from Financing activities !
Dividend paid - - I
Finance Cost - - 1
Issue of share capital - - |
Proceeds/ (Repayment) of Long Term Borrowings 118,261 113,800 ‘
Proceeds/ (Repayment) of Short Term Borrowings - - i
Net cash Inflow/(Outfiow) from Financing activities [C] 118,261 113,800 i
Net Increase/(Decrease) in cash and cash equivalents [A+B+C] (67,204) (178,351) l
Cash and cash equivalents at the beginning of the year 118,797 298,149 }
Cash and cash equivalents at the end of the year 52,593 119,797 i

Note :

The Cash Flow Statement has been prepared under the “Indirect Method"

133 of the Companies Act, 2013.

as set out in Ind As 7 specified under section

Previous year's figures have been regrouped/rearranged wherever necessary to make them comparable with those of

current year.
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Arjun Food Colorants Manufacturing Private Limited

Notes to financial statements for the year ended 31 March 2022

No. Particulars
1 Background
The Company Arjun Food Colorants Manufacturing Private Limited is lanning to start the business of
manufacturing and trading of food colours and trading in chemicals. The Co pany has been incorporated on 7
September 1995, |
2 Summary of Significant accounting policies }
21

Basis of preparation of Financial Statements i

Compliance with ind AS: The financial statements have been prepared to mply, in all material aspects, with
the Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013, read with

Accounting Principles generally accepted in India as prescribed under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rule, 2014 (IGAAP), which was the previous GAAP. The balances as at 31 March
2019, as per the audited accounts (IGAAP) regrouped / reclassified by the management where necessary to
comply with the classification in accordance with Ind AS format as per Schedule I (amended) to the Companies
Act, 2013 (“the Act’), have been considered as opening balances for the p rpose of these Ind AS financial
statements.

Functional and presentation currency: The financials statements are presenied in Indian Rupees (INR or Rs.),
which is also the company's functional currency. Foreign currency transactions are recorded at the exchange
rates prevailing at the date of such transactions. Monetary assets and liabilities as at the Balance Sheet date are
translated at the rates of exchange prevailing at the date of the Balance Sheet. |Gain / Loss arising on account of
differences in foreign exchange rates on settlement/translation of monetary assets and liabilities are recognized
in the Statement of Profit and Loss, unless they are considered as an adjustment to borrowing costs, in which
case they are capitalised along with the borrowing cost.

Going concern: The financial statements of the Company have been preparedion a going concern basis and do
not include any adjustments relating to the recoverability and classification of recorded assets or to amounts and
classification of liabilities that may be necessary, if the Company is unable to continue as a going concern.

Classification of assets and liabilities : All assets and liabilities have been classified as current or non-current
based on the Company's normal operating cycle and other criteria set out in th Schedule il to the Companies
Act, 2013. Deferred tax assets and liabilities are classified as non-current on net basis.

Historical cost convention : The financial statements have been prepare 04 going concern basis under the
historical cost convention except: |

i
(@) certain financial instruments (including derivative instruments) and |
(b) defined benefit plans

Which are measured at fair value at the end of each reporting period, as explained in the accounting policies
below.

1




2.2

Fair value measurement : The Company measures certain financial assets and financial liabilities including
derivatives and defined benefit plans at fair value.

Fair value is the price that would be received to sell an asset or paid to transfej a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability take place either
(a) in the principal market for the asset or liability or
(b) in the absence or a principal market, in the most advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their leconomic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable. i

For assets and liabilities that are recognised in the financial statements on|a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarch by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period.

Revenue Recognition:

Revenue from operations

Revenue from Sale of goods is recognised when all the following conditions are satisfied:;

(i)Y  When the significant risks and rewards in respect of ownership of goods has been transferred to the buyer
as per the terms of the respective sales order:

(i)  Amount of revenue can be measured realiably;

(iii) Itis probable that economic benefits associated with the transactions will flow to the entity; and

(iv) Costincurred or to be incurred in respect of the transaction can be measur realiably.

Interest Income
Interest income is recognised using the time proportion method, based on the amount outstanding and the
underlying interest rates.

Dividend income

Revenue is recognized when the shareholders’ right to receive payment is established by the reporting date.
Dividend income is included under the head “other income” in the Statement of Profit and Loss.

Other income

Revenue is recognised in respect of export incentives, insurance / other claims tc., when it is reasonably certain
that the ultimate collection will be made.

(/




2.3 Property plant and equipment

()  Tangible property plant and equipment:

As per Ind AS 16 “Property, Plant and Equipment" Freehold land is cafried at historical cost and ali other
property, plant and equipment are shown at cost (net of adjustable ta es) less accumulated depreciation
and accumulated impairment losses. The cost of an asset comprises of jts purchase price, non refundable /
adjustable purchase taxes and any cost directly attributable to bringing the asset into the location and
condition necessary for it to be capable of operating in the manner inte ded by the management, the initial
estimate of any decommissioning obligation, if any and for assets that n cessarily take a substantial period

of time to get ready for their intended use, finance costs. The purchase

rice is the aggregate amount paid

and the fair value of any other consideration given to acquire the asset. The cost also includes trial run cost
and other operating expenses such as freight,instaliation charges etc. The projects under construction are

carried at costs comprising of costs directly attributable to brigning the

sset to the location and condition

necessary for it to be capable of operating in the manner intended by management and attributable
borrowing costs. When significant parts of plant and equipment are required to be replaced at intervals, the

Company depreciates them separately based on their-specific useful lives.

Property plant and equipment owned and operated by the Company are feported at cost, less accumulated
depreciation and/or impairment losses, if any. Cost includes its purchise price including non-refundable

taxes or levies and any attributable costs of bringing the asset to its worki

g condition for its intended use.

Property, plant and equipment is eliminated from the financial statements on disposal or when no further

economic benefit is expected from its use and disposal.
Gains or losses arising from disposal/retirement of property, plant and
difference between the net disposal proceeds and the carrying amount g
the Statement of profit and loss.

equipment are measured as the
f the asset and are recognised in

Stores and spares which meet the definition of property, plant and equipment and satisfy the recognition

criteria of Ind AS 16 are capitalised as property, plant and equipment.

(i) Capital work-in-progress :
Capital work-in-progress comprises the cost of plant and machinery that
use at the reporting date. Assets under construction includes the cost of

re not yet ready for their intended
roperty, plant and equipment that

are not ready to use at the balance sheet date. Advances paid to acquire property, plant and equipment
before the balance sheet date are disclosed under Long term loans and advances. Assets under
construction are not depreciated as these assets are not yet available for use.

(i) Intangible assets:
Intangible assets comprise primarily of computer software (including ente

fprise systems). Intangible assets

are initially recorded at cost and subsequent to recognition, intangiblel assets are stated at cost less

accumulated amortisation and accumulated impairment losses, if any.

(iv) Depreciation :

a. Depreciation is provided on the “straight line method” based on the estimated useful life of assets which are

equal to those suggested in Part C of schedule Il of the Act.

{(v) Derecognition:
An item of property, plant and equipment is derecognised upon dispo

sal or when no future economic

benefits are expected from its use or disposal. Any gain or loss on dere cognition of an item of property,
plant and equipment is measured as the difference between the net disposal proceeds and the carrying
amount of the item and is recognised in the statement of profit or loss in the year the asset is derecognised.

(e




(vi) Impairment Testing of Property, Plant and Equipment, Goodwill and Intan
The carrying amounts of the Company's non-financial assets, other than
are reviewed at each reporting date to determine whether there is any i
indication exists, then the asset's recoverable amount is estimated. Goo
indefinite lives or that are not
amount is estimated annually each year at the reporting date.

An impairment loss is recognised if the carrying amount of an asset or its

y goodwill allocated t

statement of profit and loss. |
\
2.7 Leases

Under Ind AS 1186, the Company has to reco

use asset’ for almost all lease contracts. Inte
asset are charged to the statement of profit
portion of the lease liability and its related interest are classified within fina
term leases, leases of low-value assets and variabl
lease liability are presented within operating activities

A finance lease liability is recognised at the present value of the outstandinL
asset is initially measured at direct cost. Initial direct costs includes lease
commencement date and present value of site restoration / decommissioning ob

2.8 Foreign currency transactions

(1) Initial recognition
Transactions in foreign currencies entered into by the company are
prevailing on the date of transaction or at rates that closely approxi
transaction.

Measurement of monetary items denominated in foreign currency at the
Monetary items denominated in foreign currency (other than those relat
and equipment) of the Company outstanding at the Balance Sheet date ar

(i)

Non monetary foreign currency items are carried at cost.
(i) Treatment of exchange differences
Exchange differences arising on foreign currency transactions settied duri
Statement of profit and loss.
The translation differences on monetary assets and liabilites denomi
recognized in the Statement of profit and loss. Non-monetary assets and |
prevailing on the date of the transaction.
Transactions with fixed Rupee exposure are not revalued at the balanc
exposure is fixed in INR terms.

fu

i’c

)gible Assets
inventories and deferred tax assets
ication of impairment. If any such

ill and intangible assets that have

cash-generating unit exceeds its

the units and then to reduce the

d
w
yet available for use are tested for impairment annually; their recoverable

a pro-rata basis. Impairment losses are recognised in the

gnise a lease liability reflecting future lease payments and a ‘right-of-
rest expense on the lease liability and depreciation on the rightof-use
and loss. In the cash flow statemeht

» cash payments for the principal

nging activities. Payments for short-
e lease payments not in¢luded in the measurement of the

lease payment and right of use
liability, payment made before
ligation.

counted at the exchange rates
ate the rate at the date of the

Balance Sheet date
d to acquisition of property plant

restated at the year-end rates.

ng the year are recognised in the

)

abilities are recorded at the rates

ated in foreign currencies are

e sheet date as the Company's
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(iv) Treatment for Forward Contracts

The premium or discount arising at the inception of forward exchange contracts is amortized as expense or

income over the life of the contract. Exchange differences on such

contracts are recognised in the

cancellation or renewal of forward exchange contract is recognised as income or as expense for the year.

Statement of Profit and Loss in the year in which the exchange rates c}ange. Any profit or loss arising on

2.9 Earnings per share (EPS)

The Basic EPS is computed by dividing the net profit / (loss) attributable to the equity shareholders for the year by
the weighted average number of equity shares outstanding during the reporting| period.

Diluted EPS is computed by dividing the net profit / (loss) as adjusted for dividend, interest and other charges to

expense or income (net off any attributable taxes) relating to the dilutive pote
average number of equity and dilutive equity equivalent shares outstanding

results would be anti-dilutive.

3 Employee Benefits

Short-term employee benefits
All employee benefits payable wholly within twelve months of rendering the service are classified as short-term
employee benefits. These benefits include. compensated absences for paid
amount of short-term employee benefits expected to be paid in exchange for th
is charged during the year to the Statement of profit and loss.

3.1 Taxes onincome

(i

(if)

T 0

Current tax

Current tax is the amount of tax payable on the taxable income for the y
with the applicable tax rates and the provisions of the Income Tax Act, 196
Minimum Alternate Tax (MAT) paid in accordance with the laws, which ¢
adjustment to future income tax liability, is considered as assets if ther
company will pay normal income tax. Accordingly, MAT is recognised
when it is highly probable that future economic benefit associated with it

itial equity shares by the weighted

uring the year, except where the

annual leave. The undiscounted
e services rendered by employees

ear as determined in accordance '
1 and other applicable laws.

ives future benefits in the form of

e is convincing evidence that the

s an asset in the Balance Sheet

il flow to the Company. Currently

the Company has not recognised MAT credit entittement as an asset in the Balance Sheet on prudence
basis.

Deferred tax
Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and
liabilities are recognised for deductible and taxable temporary differences arising between the tax base of
assets and liabilities and their carrying amount.
Deferred tax liabilities are recognised for al' taxable temporary diffetences. Deferred tax assets are
recognised for all deductible temporary differences, the carry forward of upused tax credits and any unused
tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised.

25— ——

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to ajlow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable| profits will allow the deferred tax
asset to be recovered.

- O s 3o 4%

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is svttled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting “ate. Dgferred tax assets and deferred tax liabilities are off set if a
legally enforceable right exists to set ¢:f current tax assets against current tax liabilities and the deferred
taxes relate to the same taxable entity and the same taxation authority.

W*L




2.10 Borrowing costs

2.11

2.12 Financial Assets and Investments

Borrowing costs, general or specific, that aré directly attributable to the acquisition or construction of qualifying

assets is capitalized as part of such assets. A qualifying asset is one that nec ssarily takes substantial period of

time to get ready for intended use. All other b(r)rrowing costs are charged to the Statement of Profit and Loss.

The Company determines the amount of borrowing costs eligible for capitalisation as the actual borrowing costs
incurred on that borrowing during the year less any interest income earned o temporary investment of specific
borrowings pending their expenditure on qualifying assets, to the extent that an entity borrows funds specifically
for the purpose of obtaining a qualifying asset. In case if the Company borrows generally and uses the funds for
obtaining a qualifying asset, borrowing costs eligible for capitalisation are detefmined by applying a capitalisation
rate to the expenditures on that asset.

Borrowing cost includes exchange differences arising from foreign currency
regarded as an adjustment to the finance cost.

borrowings to the extent they are

Provisions and contingencies

Provisions are recognised when the Company has a present obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be

made. Provisions (excluding retirement benefits) are not discounted to their p
based on the best estimate required to settle the obligations at the Balance §
each Balance Sheet date and adjusted to reflect the current best estimates.

Contingent liabilities are not recognised in the financial stateménts and are dis|
the financial statements.

resent values and are determined
heet date. These are reviewed at

closed in the notes forming part of

Contingent assets are neither recognised nor disclosed in the financial statements.

The Company classifies its financial assets in the following measurement categ

(i) those to be measured subsequently at fa'r value (either through other ¢
profit or loss), and ,

(i) those to be measured at amortised cost. The classification depends o

managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in

ries;
mprehensive income, or through

the entity's business model for

the statement of profit and loss or

other comprehensive income. For investments in debt instruments, this will depend on the business model in

which the investment is held. For investments in equity instruments, this will
has made an irrevocable election at the time of initial recognition to account for

through other comprehensive income. The Company reclassifies debt inves

business model for managing those assets charges.

Measurement of debt instruments

epend on whether the Company
he equity investment at fair value
ments when and only when its

Subsequent measurement of debt instruments depends on the Company's business model for managing the
asset and the cash flow characteristics of the'asset. There are three measurement categories into which the

Company classifies its debt instruments:

() Amortised cost: that are held for collection of contractual cash flows where
payments of principal and interest are measured at amortised cost. A gain

is subsequently measured at amortised cost and is not part of a hedging

those cash flows represent solely
or loss on a debt investment that
elationship is recognized in profit

or loss when the asset is derecognised or impaired. Interest income from these financial assets is included

in other income using the effective interest rate method.

11




(ii)

(i)

Fair Value through other comprehensive income (FVOCI): Assets that
cash flows and for selling the financial assets, where the assets’ cash

age held for collection of contractual

ows represent solely payments of

principal and interest, are measured at fair value thrcugh other comprehepsive income (FVOCI). Movements

in the carrying amount are taken through other comprehensive income
impairment gains or losses, interest incgme and foreign exchange gains
the statement of profit and loss. Whe the firancial asset is derecog
previously recognised in OCl is reclassified from equity to the statement
other income / expenses. Interest income from these financial assets is
effective interest rate method.

Fair Value through profit or loss: Assets that do not meet the criteria
measured at fair value through profit or loss. A gain or loss on a deb
measured at fair value through profit or loss and is not part of a hedgin
statement of profit and loss and presented net in the statement of pro

OCI), except for the recognition of
Ind losses which are recognised in

ised, the cumulative gain or loss
f profit and loss and recognised in
ncluded in other income using the

for amortised cost or FVOCI are
t investment that is subsequently
g relationship is recognised in the
fit and loss within other income /

expenses in the period in which.it arises. Interest income from these fi

ancial assets is included in other

income.

Measurement of equity instruments o

The Company subsequently measures. all equity investnents at fair value. Where the Coinpany's management
has elected to present fair value gains end losses on equity investments in other comprehensive income, there is
no subsequent reclassification of fair value p,2ins aruh losses to profit or loss. |Dividends: from such investments
are recognised in the statement of profit and loss as other income when the Company’s right to receive payments
is established. :

Changes in the fair value of financial assets 4t fzir value through profit or loss| are recognised in other income /
expenses in the statement of profit and luss| Impairment losses (and reversal of impairment losses) on equity
investments measured at FVOCI are not repotted separately from other changes in fair value.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses
at amortised cost and FVOC! debt instruments. The impairment methodology

has been a significant increase in credit risk. Note 2.17 details how the Comp

associated with its assets carried
pplied depends on whether there
ny determines whether there has

been a significant increase in credit ri“’slg.

De-recognition of financial assets
A financial asset is derecognised only when _
(i) The Company has transferred the rights to receive casit flows from the finahcial asset; or
(i) Retains the contractual rights to receive thg(cash flows of the financial gsset, but assumes a contractual
obligation to pay the ' v
Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financjal asset is derecognised. Where
the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial
asset is not derecognised.

Where the entity has neither transferred a financizl dsset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is dérecognised if the Co pany has not retained control of
the financial asset. Where the Company retains control of the financial asset, the asset is continued to be
recognised to the extent of continuing-invatve:nent in ine financial asset.

T




2.13 Financial Liabilities

214

T

Measurement of Financial Liabities

Borrowings and other financial liabilities are initially recognised at fair value (net of transaction costs
incurred). Difference between the fair value and the transaction proceeds on initial is recognised as an asset /

liability based on the underlying reason for the difference. Subsequently all financial liabilities are measured at
amortised cost using the effective interest rate method.

Borrowings are derecognised from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a| financial liability that has been
extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in the statement of profit and loss. The gain / loss is recognised in
other equity in case of transaction with shareholders.

Borrowings are classified as current liabilities unless the Company has an uncpnditional right to defer settlement
of the liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a
long-term loan arrangement on or before the end of the reporting period with the effect that the liability becomes
payable on demand on the reporting date, the entity does not classify the liability as current, if the lender agreed,

after the reporting period and before the approval of the financial statements for issue, not to demand payment as
a consequence of the breach.

Trade payables are recognised initially at their transaction values which also approximate their fair values and
subsequently measured at amortised cost less settlement payments. The amoupts are unsecured and are usually
paid within twelve months of recognition. Trade and other payables are presented as current liabilities unless
payment is not due within twelve months after the reporting period. They are recognised initially at their fair vaiue
and subsequently measured at amortised cost using the effective interest methdd.

Derivative financial instruments: The Company uses derivative financial instry ments, such as foreign exchange
forward contracts to hedge its foreign currency risks. Such derivative financial instruments are initially recognised
at fair value on the date on which a derivative contract is entered into and are subsequently re-measured at fair
value at the end of each reporting period. Derivatives are carried as financial assets when the fair value is
positive and as financial liabilities when the fair value is negative.

Hedge accounting : The Company designates certain hedging instruments whith include derivatives, embedded
derivatives and non derivatives in respect of foreign currency risk, as either fair|value hedges, cash flow hedges
or hedges of net investments in foreign operations. At the inception of the hedge relationship, the Company
documents the relationship between the hedging instruments and the hedged item, along with its risk
management objectives and its strategy for undertaking various hedge transactidns. Furthermore, at the inception
of the hedge and on an ongoing basis, the Company documents whether the hedging instrument is highly
effective in offsetting changes in fair values or cash flows of the hedged item attributable to the hedged risk.

De-recognition
A financial liability is derecognised when the obligation under the liability is dis tharged or cancelled or expires.
When an existing financial liability is replaced by another, from the same lender| on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange|or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Statement of Profit and Loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported (in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

13




2.15

216

Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncert inty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

Judgements
In the process of applying the Company’s accounting policies, management has made the foliowing judgements,
which have the most significant effect on the amounts recognised in the financial statements:

(i) Operating lease commitments — Company as lessor;

(i) Assessment of functional currency;

(ili) Evaluation of recoverability of deferred tax assets

Estimates and assumptions
The following are the key assumptions concerning the future and other key saurces of estimation uncertainty at
the end of the reporting period that may have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year :
(i) Useful lives of property, plant and equipment, investment property and intangible assets;
(i) Fair value measurements of financial instruments ;
(iii) Impairment of non-financial assets;
(iv) Taxes;
(v) Defined benefit plans (gratuity benefits);
(vi) Provisions;
(vii) Valuation of inventories;
(viiiy Contingencies

First Ind AS Financial statements
These are the Company'’s first financial statements prepared in accordance with Ind AS applicable as at 31st
March, 2020. The Ind AS financial statements for the year ended 31 March 2021 have been prepared for the
purpose of fit for consolidation.

The accounting policies set out in note 2 have been applied in preparing the financial statements for the year
ended 31st March, 2020, the comparative information presented in these financjal statements for the year ended
31st March, 2019 and in the preparation of an opening ind AS balance sheet as at 1st April, 2018 (the date of
transition). In preparing its opening Ind AS balance sheet, the Company has adjusted the amounts reported
previously in financial statements prepared in accordance with the acco nting standards notified under
Companies (Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the Act (previous
GAAP or Indian GAAP).

The Company has prepared the opening Balance Sheet as per Ind AS as of the|transition date which is 1st April,
2018, by

a) recognising all assets and liabilities whose recognition is required by Ind AS
b) not recognising items of assets or liabilities which are not permitted by Ind AS;
c) reclassifying items from previous GAAP to Ind AS as required under Ind AS; |and
d) applying Ind AS in measurement of recognised assets and liabilities.

However, this principle is subject to certain exceptions and certain optional exemptions availed by the Company
as detailed below:

(i) De-recognition of financial assets and liabilities
The Company has applied the de-recognition requirements of financial assets and liabilities prospectively for
transactions occurring on or after 01st April, 2018 (date of transition).

(>
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(i) Impaiment of financial assets
The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as
permitted by Ind AS 101, it has used reasonable and supportable information that is available without undue
cost or effort to determine the credit risk at the date that financial instruments were initially recognised in
order to compare it with the credit risk at the transition date. Further, th company has not undertaken an
exhaustive search for information when determining, at the date of transitjon to Ind AS, whether there have
been significant increases in credit risk since initial recognition, as permittgd by Ind AS 101.

(i) Deemed cost for property, plant and equipment, investment property and i tangible assets
The Company has elected to continue with the carrying value of all of its property, plant and equipment,
investment property and intangible assets recognised as of 01st April, 2018 measured as per the previous
GAAP and use that carrying value as its deemed cost as of the transition date.

(iv) Estimates
An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with
estimates made for the same date in accordance with previous GAAP (after adjustments to reflect any
difference in accounting policies), unless there is objective evidence that those estimates were in error. Ind
AS estimates as at 01st April 2018 are consistent with the estimates as at the same date made in conformity
with previous GAAP except for the impairment of financial assets based on expected credit loss model
where application of the Indian GAAP did not require estimation.

2.17 Nature and extent of risks arising from financial instruments

The main financial risks faced by the Company relate to fluctuations in interest| and foreign exchange rates, the
risk of default by counterparties to financial transactions, and the availability of funds to meet business needs.
The Balance Sheet as at 31 March, 2022 is representative of the position of the year.

Credit Risk
Credit risk arises from Cash and Cash equivalents, financial instruments and deposits with banks and financial
institutions. Credit risk also arises from trade receivables and other financial assets. The Company is not
significantly exposed to geographical distribution risk as the counterparties operate across various countries
across the Globe.

Liquidity Risk
Liquidity risk is managed using short term and long term Cash Flow forecasts.

Risk Management is carried out by the Management Committee as per the Risk Management Policy adopted by
the Company.

L
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Arjun Food Colorants Manufacturing Private Limited

Notes to financial statements for the year ended 31 March 2022

(Currency : indian Rupees)
Note
No. Particulars 2022 2021
3  Property, plant and equipment !
3.1 Gross Block
At 1 Aprit 2021 13,148,310 13,391,798
Additions - .
Deductlons / adjustments - .
At 31 March 2022 13,148,310 13,391,798
ek vt
Gross Block
At 1 April 2021 13,148,310 13,391,798
Additlons - .
Deductions / adjustments . -
Transferred from CWIP . .
Less: Amortisation of Lease payment (243,488) (243,488)
At 31 March 2022 12,904 622 13|148|31 0
3.2 Capital work-In-progress (CWIP)
At 15t Aprit 2021 37,567,229 37,567,229
Additions 1,000,000 -
Less: Capitalised during the year - -
At 31st March 2022 38,667,229 37,867,229
———————
CWIP agelng schedute
Amount In CWIP for a period of
CWIP Less than a year 1-2 Years 2-3Years | Mordthan 3 years Total
Projects in progress 1,000,000 - 187,500 37,379,729 38,567,228
Projects temporarity suspended - - - - -
Total 38,667,229
4 Cash and cash equivalents
Balance with Scheduted Banks :
- in current accounts 52,503 119,707
Cash in hand - -
52,693 119I797
8 Other Current Assets
08|
Unsecured, considered good
Prepald Expenses - 2813
Balance with Govemment authorities 280,657 263,220
290,667 266,033
LA

* in the opinion of the directors, loans and advances have the value at which they are stated In the balance sheet, If realised

A are subject to ; y, the

assessed based on various factors including collectability of specific dues, general economic factors, which could affect the

L) Equity share capita)

Authorised Share Capltat;

2,50,000 (31 March 2021 : 2,50,000) Equity Shares of T 10 each

{ssued , Subscribed and Fully Pald up:

dues to the pany for

in the ordinary course of business.
lity. The need for provisions is
parties’ abllity to settle.

82,750 (31 March 2021 : 82,750) fully pald-up Equity Shares of ¥ 10 each, fully paid up

Add: Right Shares Issued during the year

Rights of Equity Shareholders

The Company has only one class of equity shares having a par value of * 10 per share. Each holder of equity shares s entit

2,600,000 2|500|000
827,500 827,500
827,600 827,500

d (0 one vots per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of lqe company, after distribution of all

p

The will be in prop: to the number of equity shares hetd by the shareholders.

The Shareholders have all other rights as to equity sh
Assoclation and Articles of A lation of the C as

as per the p

The reconciliation of the number of shares outstanding Is set out betow:

Particulars
Shares outstanding at the beginning of the year
Shares Issued during the year
Shares bought back during the year
Shares outstanding at the end of the year

Details of share issued during the year

32,750 Equity Shares ware Issued to Vidhl Speciality Food Ingredients Limited in form of right Issue at Face value of Rs. 1

1,580 per share

Details of sharsholders holding more than 8% shares in the
Name of Shareholder

Isions of the C A, read

together with the Memorandum of

31-Mar-22 31-Mar-21
82,750 82,750
82,760 82,780

P per share and at premium of Rs.

compan
31-Mar-22 31-Mar-21
% of % of
No. of Shares | Hotding No. of Shares Holding
Vidhi Speclality Food tngredients Limited 82,750 | 100.00% 82,750 100.00%
82:760 | 100.00% 82,750 100.00%
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Arjun Food Colorants Manufacturing Private Limited

Notes to financial statements for the year ended 31 March 2022
(Currency : Indlan Rupess)

':;‘e Particulars 2022 2021

T Other equity

| 8ecurities Premium Account
Balance at the beginning of the year 52,072,500 52,072,500
Add: Premium received on issue of shares during the year - -

Less: Utilised during the year

Balance at the end of the year 562,072,600 52,072,800
Surplus from Statement of Profit and Loss
. Balance at the beglnning of the year {1,669,688) (1,160,540)
} Ada: Profit/(Loss) for the year 09,314) (409,148,
Net retained earnings 2,279,002 1,569,688
. _—-Ll—l_)_h_l_).
i Total other equity 40793438 sogozsiz
‘ 8 Borrowings
Unsecured
- from related parties (Refer Note below) 459,762 324111
- from others -

459,762 324,111
Note: The loan from a related party of Rs. 2,51,836 (31.3.21 : Rs. 1,16,185) carries interest rate of 12% and loan of Rs. 2,&7,928 (31.3.21 : Rs. 2,07,926) from
anather related party is interest free. Both the loans are for long term and its repayment is not stipulated.

9 Trade payables

9.1 i) Trade payables - MSME 18,500 55,480
9.2 i) Trade payables - other than MSME 683,302 393,603
702|802 449,183

Trade Payables Ageing Schedule

Particulars Outstanding for following periods from due date of ayment
Less than 1 year 1-2 years 2-3years | More|than 3 years Total
(HMSME - - - 19,500.00 18,600.00
ii))Others 373,832.00 309,470.00 683,302.00
(iil) Disputed dues ~ MSME
(iv) Disputed dues - Others

10  Other current llabilities

Slatutory dues payable 30,000 -
30,000 -
11 Other income
Sundry balance W/off - 151,744
- 161I744
12 Finance Costs
Interest on Loan 17,380 -
17,390 .
13 Other Expenses
Audit Fees - 25,000
Legal/Prof/Consultancy Charges 320,074 49,000
Water Charges 123,760 118,537
Miscellaneous Expenses 3,313 25,072
Amortisation of Leasehotd Land 243,488 243,488
Bank Charges/Commission 1,259 -
691,824 461,097

L




Arjun Food Colorants Manufacturing Private Limited

Notes forming part of the financlal statements as at 31 March 2022

14 Fixed Assets

No write off has been made in respect of lease premium paid on lease hold land since the leases are granted for a long period.

The factory building is not yet constructed and all the expenses pertaining to it Is capitalised.

16 Expenditure in Foreign Currency
Income in Foreign Currency

16 Related Party Disclosures;

Disclosures as required by the Ind AS 24 “Related Party Disclosures® are given below:

Key management personne), relatives and related parties:

Key management personnel :
Bipin M. Manek ~ Director
Mihir B. Manek -Director
Mitesh Manek - Director

OO0 N

Pravina Manek - Spouse of Director- Mr. Bipin Manek

Kripa Manek - Spouse of Director- Mr Mihir Manek

Vidhi Manek - Daughter of Director- Mr. Bipin Manek

Vidhi Specialty Food Ingredients Limited - Holding Company

Enterprises over which key management parsonnel have significant influence:

1. Vidhi Specialty Food Ingredients Limited

(Currency : Indian Rupees)

2022 2021
Nil Nil
Nit Nil

2022

2021

Nature of transactions

Key management
personnel

Relatlves and
Related
parties of Key
Management
Personnel

Enterprises
over which
key
management

Key

Relatives and
Related parties

Enterprises over
which key

have
significant

of Key management
per | have

significant influence

Personnel

Loan taken during the year

Bipin M. Manek

Pravina Manek

Mihir B Manek

Vidhi Specialty Food Ingredients Limited

120,000

- 113,800

120,000

113,800

Loan repald during the year

Bipin M. Manek

Mihir Manek

Kripa Manek

Mitesh Manek

Pravina B Manek

Vidhi Manek

Vidhi Specialty Food Ingredients Limited

Long Term Borrowings

Bipin M. Manek

Mihir B Manek

207,926

207,

P26 - -

Pravina B Manek

Mitesh Manek

Kripa Manek

Vighi Manek

Vidhi Specialty Food ingredients Limited

251,836

116,185

207,926

251,838

207,

D26 - 116,186

("
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Arjun Food Colorants Manufacturing Private Limlted

Notes to financlal statements for the year ended 31 March 2022
{Currency : Indian Rupees)
Note 22: Fair values Measurement

A, Accounting classification and falr values

The following table shows the carrying amounts and fair values of financlal assets and financial liabilities, Including thelr levets In the fair value hlerarchy for
finaneial Instruments measured at fair value. It does not Inctude falr value information for financial assets and financlal liabllities not measured at falr vatue if
the carrying amount Is a reasonable approximation of fair value.

As at 31 March 2022

Particulars

Classification

Carrying Value

FVTPL

FVTOoCi

Amortised cost

Falr Vatue

Current Financlal assets

Trade receivables

Cash and cash equivalents

Bank balances other than cash and cash equivalents

Cutrent loansg
Other current financlal assets
- Rent deposits

Non Current Financial liabilities
Borrowings

Current Financlal liabilities
Lease Liability
Borrowings
Trade payables - MSME
Trade payables - other than MSME
Other current financlal llabilities

52,603

82,5p3

52,593

19,500
683,302

469,782

19,500
683,302

459,762

19,500
683,302

1162864

1,162 518_4 1,182,884

As at 31 March 2021

Particutars

Classification

Carrying Value _

FVTPL

FvTOCi

Amortised cost

Falr Valye

Current Financlal assets

Trade recelvables

Cash and cash equlvalents

Bank balances other than cash and cash equivalents

Current toans
Other current financlel assets
- Rent deposits

Non Current Financlal liabliitles
Borrowings

Current Financial liabllitles
Lease Liabllity
Borrowings
Trade payables - MSME
Trede payables - other than MSME
Other current financial Habilitles

119,797

119,797

119,787

119,797

119,797

324,114

55,480
393,693

324,411

65,490
393,843

324,111

65,480
393,603

773,204

773,244

773,284

Particulars

As ot 31st March 2022

As at 318t March 2021

Falr vatue

Falr value

Level 4

Lovel2

Leveld

Level 1

Level 2

Level 3

Current Flnanclal assets

Trade recelvables

Cash and cash equivalents

Bank balances other than cash and cash equivalents
Current loans

Other current financial assets

- Rent deposits

Non Current Financlal liabllities
Borrowings

Current Flnanclal liabilities

Lease Liability

Borrowings

Trade payables - MSME

Trade payables - other than MSME
Other current financlal tiabilities

119,797

ITNI13

19,500
663,302

324,111

56,480
383,603

1163,564

L
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B. Falr value heirarchy
ind AS 107, ‘Financlal -0 requires of the method of financial instruments measured at falr value in the Balance

Level 1: Level 1 helrarchy includes financlat instruments measured using quoted prices.
Level 2: The falr value of financial Instruments that are not traded in an active market Is determined using valuation techniques which maximise the use of

observable market data and rely as little as possible on entity specific estimates. If al! significant inputs required to falr vatue an instrument are observable,
the instrument Is Included in level 2.

Level 3: If one or more of the significant inputs Is not based on observable market data, the instrument is included in tavel. This is the case for untisted equity
securities Included in level 3.

€ Description of significant observable inputs to valuation:

The following table shows the valustion techniques used to determine fair value :

T Valuation technique
Current loans Based on prevaling market interest rate

Note 23: Capital Management

For the purp of the Company’s caplital capltal includes issued capltat and all other equity reserves. The primary objective of the Company's
Capltal Isto value. The pany its capital structure and makes adjustments in the light of changes in
and the of the financial statements,
The company monitors capital using gearing ratio, which Is tota) debt divided by total capital plus debt.
Asat Asat
Particulars 31 March 2022 31 March 2021
O In lakhs O In lakhs
Total borrewings (Refer note 8) 459,762 324,111
Total equity (Refer note 8 and 7) 50,620,898 51,330,312
Debt to Equity ratio 0.81% 0.83%

Note 24: Financlal Risk Management

Market risk

Market risk is the risk that changes in market prices —~ such as forelgn exchange rates, interest rates and equity prices — will affect the Company’s income or
the value of its holdings of financial i Market risk is to all market risk sensitive financia! instruments including foreign currency
recelvables and payables . We are exposed to market risk primarily related to forelgn exchange rate risk and Interest rate rlsk, Thus, our exposute to market
fisk Is a function of revenue genersting and operating activitles in forelgn currency. The objective of market risk is to avold
in our forelgn currency revenues and costs.

A. Credit Risk
Credit risk is the risk of financlal loss to the Company if 8 or to a financial i falls to meet its and
erises ly from the Company's from and i in

a. Cash and cash equlvatents and Other bank balances

The Company held cash and cash equivalents and other bank balances of * 62,693 at March 31, 2020 (March 31, 2020: * 1,19,767) The cash and cash
equivalents are held with bank and financlal Institution counterparties with good credit ratings

B. Liqulidity risk:

Liquidity risk is the risk that the Company will encounter difficulty In mesting the obligations assoclated with its financlal fiabilitles thet are settted by delivering
cash or anather financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, th=t it will have suffictent fiquidity to meet its
llabilities when they are dus, under both normal end stressed conditions, without Incurring unacceptable losses o risking damage to the Company's
reputation,

Maturity profile of financlal liabilities

The table below provides details reg: g the 9 of financlal liabllities et the reporting date based on contractual undisounted
payments.

Particulars Less than 1 Year 1108 Years Mote than 5 Year Total

As on 31-Mar-2022

Current borrowings - - - - . OA
Trade payables . 373,832.00 328,870.00 . 702,802.
Other financial liabllities - - - -
Term loans- from banks . - - -

As on 31-Mar-2021

Current borrowlngs - - - - o&
Trade payables 60,623.00 388,660.00 449,163,
Other financlat liabllities - - - -
Lease Nabilitles - . - .
Term toans- from banks - - - -

C. Interest Rate Risk Exposure

k. Interest rate risk expousre
The Exposure of the borrowing to interest rate changes at the end of the reporting period are included in the table below. As at the end of the reporting perled the following weighted averagp Interest rate on the borrowings.
2

31st March 2022 31st March 2021
Particutars Welghted average Interest Batance % of Total Loans Welghted average Interes!
rate fate

Balance % of Total Loans

Bank Overdrafts, Bank Loan
The percentage of total loans shows the proportion of loans that 12.00% 261,838.00 [54.78% ) 12.00%4 - .
are currently at welghted average in refation to the total amount ‘

of borrowings.
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17 Contingent Liablilities

18 Pending Capital commitments

18 Earning Per Share

Net Profit after tax attributable to Shareholders

Total Weighted Average No. of Equity Shares for Basic and Diluted EPS

Earnings Per Share (Basic and Diluted)

Nominal value per Equity Share

Nil Nil
Nil Nil
(709,314) (409,148)
82,750 82,750
(8.57) (4.94)
10 10

20 Deferred Tax
There are no items falling under timming difference and therefore deferred tax is not applicable to the Company.
21 Ratios
Reasons for changes mpre
Particulars Formula 2022 2021|than 28%
The change is due to indrease
in cash and cash equivalents
and decreass in trade payables
* during F.Y. 2021-22
a) Current Ratio Current assets/current liab 0.47 0.86
b) Debt-Equity Ratio Total debt/Total equity 0.01 0.01 NA
Loan taken of Rs. 2,51/836
from Vidhi Specialty Food
Net Operating Income/ Ingredients Ltd. During FY 2021
¢) Debt Service Coverage Ratio Debt Service -40.79 0.00 22 @ 12%.

26 Prior Year Comparatives

Previous year figures are reclassified / regrouped / recast wherever considered necessary to confirm to current year's classification
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